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STUYVESANT TOWN

This 11,222 unit New
York City apartment com-
plex is a one-stop housing
bust. Built in 1945, it was
owned and operated by
the insurance giant
MetLife, which decided a
couple of years ago to

lighten its real estate
holdings. Nice move.
MetLife sold the project to

Tishman Speyer Proper-
ties and BlackRock Realty
for $5.4 billion. The new
owners intended to spiff
up the place B designed
originally as rent-sta-
bilised housing for re-
turning veterans and
their families b and then
raise rents and sell apart-
ments.

The courts stopped the
new owners from raising
rents; the market stopped
them from selling apart-
ments. The place is now
worth about $1.8 hbillion.
The mortgage is $3 bil-
lion; mezzanine debt is
$1.4 billion. Left holding
the bag: Fannie Mae and
Freddie Mac, of course,
but also Fortress Invest-
ment Group and SL Green
Realty Corp.

HUNTSMAN CORP

The undeal of the year
was the termination in
January 2009 of a pro-
posed buyout of Hunts-
man Corp by Hexion Spe-
cialty Chemicals, owned
by Apollo Global Manage-
ment. It may be the most
expensive case of buyer's
remorse ever. Apollo/Hex-
ion, along with banks that
were supposed to under-
write the financing, sued
to back out of the deal as
credit collapsed. But
Huntsman, a diversified
chemical producer, stuck
it to them; the company
got $1 billion from Apol-
lo/Hexion for undoing the
deal and in June took
$1.73 billion in cash and fi-
nancing from Deutsche

Music Videos
Schools
Videos

Stereophonics
Insie Recx
Walzs Unitaa Kingaam

Lisen 12 tns werguiss stoum sramiss, Liv From Dakats

exclusivly on MySpace! In
» Check It Out Now!

EX

stores Aol 15

THE HIMALAYAN

pect

Pursuing
excellence
Page 2

Cosmetic charisma

Page 3

a |MES

SC directs govt
to activate
right to work
within one
year
Page 4

Deals gone bad

Business can be a rough ride. You never know where and when will the wave of uncertain financial crisi s hit the company
making the business deal to fall apart. Take a look at the dreadful realities of business downturn as you read through the
top 10 worst business deals of 2009 complied by Time

Bank and Credit Suisse,
the banks that tried to
pull the plug.

of $4.7 billion B which at
this point seems the more
likely scenario.

CHRYSLER'S BAILOUTR|BUNE'S

Would anyone make a
$4.7  billion loan to
Chrysler? Of course no
one would; nor would any
bank. But then American
taxpayers have. The $4.7
billion loan is just part of
the more than $8 billion
that has been pumped
into the ailing automaker,
now run by Italy's Fiat.
The Italians could end up
with 35 per cent of the
company if things go
well. If they don't, taxpay-
ers end up with O per cent
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TRIBULATIONS

The @transaction from
hell° finally got there B if
that's what you call bank-
ruptcy court B in June,
when the Tribune Co,
which owns the Chicago
Tribune as well as the Los
Angeles Times and 23 local
TV stations, crumpled un-
der the weight of $13 bil-
lion in debt and the col-
lapsing newspaper indus-
try. For Sam Zell, who led
a leveraged buyout of the
company in 2007, it was
an unusually flawed per-
formance. For Tribune ‘s
employees, whose em-
ployee stock-ownership
plan underwrote the debt,
it was a disaster. For the
publishing industry, it
was just another signpost
in a horrific year.

CLEAR CHANNEL

LOWERS THE VOLUMRde the deal at $36 a

Bain Capital and THL
Partners had to sue six
banks to get them to fi-
nance the deal to take
over Clear Channel Com-
munications, the nation's
largest radio-station oper-
ator, a deal that was first
agreed to in 2007. In the

interim, the sky fell, and
so did radio advertising
revenues. Although
Bain/THL eventually

share B $3.20 less than
their original offer ® mu-
sic coming out of the ra-
dio business these days is
anything but sweet. And
the more than $17 billion
in debt taken on to com-
plete the deal has got to be
feeling very, very heavy.

MYSPACE LOSES FAGiHfered a 15 per cent de-

aSteal of the century®is
how most analysts de-
scribed Rupert Murdoch's
$580 million grab of the
social-networking  site
MySpace in 2005. Later,
when Rupe's News Corp.
took a $2 billion write-
down on its purchase of
Dow Jones, that deal
looked like the biggest los-
er. Nope hands down, it's
MySpace, which this year

cline in ads and a drop in
the number of visitors.
It's enough to make Mur-
doch want to stick to
newspapers.

CITI SELLS PHIBRO

Embarrassed at the
prospect of having to pay
$100 million to Andrew
Hall, the top dog at its
trading-house subsidiary
Phibro, Citi instead un-

loaded Phibro for book
value, according to  For-
tune, to a division of Occi-
dental Petroleum. In oth-
er words, peanuts. Never
mind that Phibro was
earning more than $370
million in profits, which
is approximately $370 mil-
lion more than Citi's
earned.

DUBAI'S BANKERS

Of the seven members
of the United Arab Emi-
rates, Dubai has the least
oil. So to which emirate
have banks such as Bar-
clays and Citi lent the
most money? Yes, the one
with the most distressed
real estate b Dubai's total
debts exceed $80 billion.

CITYCENTER

Las Vegas craps out: the
$2.9 billion Fontainebleau
never opened before head-
ing for bankruptcy. But
the CityCenter complex,
an $8.5 billion, six-tower,
67-acre (27 hectare) ex-
travaganza, opened its

first hotel in December in
a city that needs exactly
zero new hotel rooms.
Bonus loserb CityCenter
is co-owned by Dubai
World!

ICELAND AND IREL/
LENDERS

Two years ago, Iceland
and Ireland these plucky
little island nations were
the toast of Europe.
Now they're just toast, un-
done by continent-size
bank debts and, in Ire-
land's case, a real
estate bubble to boot.
Good news for travellers
b they're a lot cheaper to
Visit NOW. o 7ime




